SHAPIER =4,

REGIONAL IMBALANCES IN THE GROWIH

QF PACS IN BELGAUM DISTRICT

4,1. IHE PROBLEM OF 10 1 NCE AT ALL INDI :

Existence of reglonal imbalance is one of the important
drawbacks of co-operative movement in India, and co-operative
credit is not an exception to this. Inspite of planned efforts
of the Government of India and the state govermments to regulate
the growth of co-operative movement on sound lines in a balanced
manner, the movement is not yet entirely free from the chronic
defect of regional imbalance in growth. The Regional imbalance
exists amongst the various states at national level, amongst
the various districts/divisions at the state level as well as the
various talukas at district level, The ﬁorking group on co-operation
on Fifth Five-Year Plan had classified the states into group
A,B and C on the basis of per hectare advances. Thus, group A
states comprising Gujrath, Kerala, Msharashtra and Tamil Nadu
where per hectare advances were Rs.45 or more. Group B states
comprising Andhra Pradesh, Ha;iyana. Himaéhal Pradesh, Jammu
and Kashmir, Karnataka, Madhya Pradesh and Uttar Pradesh where
per hectare advances ranged between Rs.20 and Rs.45 and Group C
states consisting of Assam, Bihar, Manipur, Meghalaya, Nagaland,
Orissa and Rajasthan where per hectare advances were Rs.20 or
lessl. In the interim report of the working group rural credit
and co~-operation Mid-term Plan (1978—8§) observed that there
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was considerable scope for increasing investment in states

where per hectare advances continued to be low and the group

was of the view that increased flow of advances through
institutional credit would reduce the regional imbalances. In
order to achieve this task and pump more advances particularly
in co-operatively backward states several measures such as
provision of additional funds by Central Govermment for
re=consolidating co~-operative management, increased participation
in the share capital of cé-operative credit institutions by the
state governments and modifications of terms and conditions by
Reserve Bank of India were envisaged, Concerned state governments
and appex banks are on task to enhance the credit flow to the
ultimate borrowers and thus improving per hectare advances to
bridge the gaps. Despite these continuous effeorts, the regional

imbalance continue to exist since less developed states are

unable to catch the pace of developed ones.

4.2) REGIONAL IMBALANCE IN BELGAUM DISTRICT:

For ascertaining the extent of regional imbalance in the
development of PACS in Belgaum District the authentic recent data
pertaining to all the PACS spread out in the ten tai‘kés of
Belgaum district obtained from Deputy Registrar of co-operative
Belgaum District was analysed., The data relating to &he three
co=operative years ending on 30th June,1987 was ana% sed to obtain
¢hiteén indicators which not only highlightened the r%gional
imbalance in the growth of PACS but also gave a worﬁé eye view
over the performance of PACS in Bg}gaum District:

i.
3
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The indicators used were (A) Per Society Averages; of

(1) Membership (11) Borrowing members.
(i1ii) Indebted members (iv) Defaulting members.
(v) Share Capital (vi) Reserves and Surplus.
(vi) Deposits (viii) Borrowings.

(ix) working Capital ( x) Advances,

(xi) Recoveries (xii) oOutstandings.

(xiii) Overdues.
To highlight the dispdrities in the performance of PACS
four more tests were applied they were:
i) Per hectare advances.
ii) Per borrower advances.
111) Rural Population per PACS,
iv) Density of PACS.

The results of the analysis were as under:=

4.2.1) AVERAGE MEMBERS PER PACES:

Co-operation is an indispensable ;nstrument of planned
economic action in a demorracy. Average membership per PACS is the
best indicator of the participation of the people in the co=-
operative mevement which is pOpularly;known as people's
movement. The data in respect of the %ndicator is presented in
column 1 of the table 4.l. Accordingly for Belgaum District as
a whole the average membership for PACS for the three co-
operative years 1984.8%5 to 1986-87 was 676, which is much below
the national average. It was highest in Belgaum Taluka (934) and
lowest in Soundatti taluka (449)., The talukas showing average



membership above the district average ﬁ%re Chikodi Raibag,
Hukkeri, Gokak and Khanapur and those showing the average
membership below the district average were Bailhongal, Athani,

Ramdurg.

The membership per society for the whole district during
the three co-operative years declined at an average rate of
1 percent per annum, Among the talukas the Raibag taluka topped
the list with the rate of growth of 19 percent p.a. followed by
Chikodi (14 percent), Hukkeri (2 percent) and Ramdurg (1 percent).
The membership per society showed a steep decline of 16 percent
p.a. in Belgaum taluka immediately foilowed by Gokak with a

decline of (8 percent), Soundatti (7 percent). Ballhongal
Khanapur and Athani (4 percent each).j

The average membership pef PACé at All-India level for
the three co=operative years ending on 30th54une,85 was 715 the
rate of growth in membership during the same period being at
6 percent per annumz. Thus, the average membership as well as
rate of growth in membership in Belgaum District were much
below the national averages. The coefficient of variation of
20,20 percent in per soclety membership in the ten télukas of
the district suggests a moderate imbalance in the growth of
membership in all these talukas. It #ﬁbws that in Belgaum
District growth of PACS is not evenlf;spread. There are wide
disparties which require properly plénned programme of
expansion of PACS in the district. |
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4.2.2) AVERAGE BORROWING MEMBERS PER PACS:

Average borrowing members per PACS is another indicator
to measure the extent of regional dispa:ities in the district
Col,2 of the table 4,1 indicates the avérage borrowing members
and their growth percentages. Accordingly the average borrowing
members during the reference period for the entire district were
192, Thus 28 percent of the tdtal members were borrowing from |
societies, Ralbag was toppipg‘the table with average borrowing
members of 341 followed by Chikodi (269), Hukkeri (250), Athani
(213) and Ramdurg (211). The Khanapur taluka was at the lowest
rung of the ladder with average borrowing members of 75, The
other talukas averaging below the district average were Bailhongal
(106)4 Belgaum (131), Soundatti (160) and Gokak (185). The
percentage of borrowing members to total members was highest
in Raibag (4l percent) followed by Hukkeri (37 percent), Soundatti
(36 percent), Athani (35 percent), Raﬁdurg (33 percent), and
Chikodi (31 percent). The percentage of borrowing members was
lowest in Khanapur (10 percgnt) followed by Belgaum (14 percent),
Bailhongal (20 percent) and Gokak (25 percent).

The borrowing members per PACS in Belgaum District as a
whole grew marginally by less than % percent p.a. during the
reference period., However'there are wide scale differences in
growth rates of borrowing members at taluka levels. In Chikodi
taluka the growth rate's as high as 41 percent per annum. But in
contrast, Soundatti taluka shows the 33 percent decline per annum

in borrowing members. Same trend exists in Ramdurg (19 percent),



BORROWING AND NON-BORROWING MEMBERS PER PACS IN
BELGAUM AND ALL INDIA LEVEL DURING 1984-85

NON-BORROWING MEMBERS

BORROWING MEMBERS
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Belgaum (12 percent), Bailhongal (4 percent), Gokak and Athani

(4 percent) each talukas such a steep decline itself if sufficient
to reveal the fact that in some talukas the working of PACS is
totally dissatisfactory.

At all India level the average membership per PACS for
the three co-operative years ending on 30th June,85 was at 212
declining at the rate of 1 percent perfannuma. Thus the average
borrowing members per PACS in Belgaum district were below the
national average, however, they were increasing at a rate
comparatively faster than that of the national level during the

feference period,

The borrowing members per PACS in different talukas of
Belgaum district showed coefficlient of variation of 39.13 percent
which is indicating moderate geographical imbalance in this regard,

4.2.3) AVERAGE INDEBTED MEMBERS PER PACS:

As depicted in Col.3 of table 4.1 the average indebted
members per PACS in Belgaum district as a whole were 274, The
talukas showing the average above the district average were
Ralbag (389), Athani (322), Hukkeri (316), Chikodi (312),
Ramdurg (302) and Gokak (277). The talukas averaging below
the district average were Bailhongal (182), Soundatti (210)
Belgaum (224) and Khanapur (265).

The Indébted members inthe Belgaum district as a whole
grew at the rate 1O percent per annum. The talukas showing an



;
increase in the indebted members aboveithe district average were
Chikodi (53 percent), Raibag (19 percent) and Athani (11 percent)
Whereas the talukas showing an 1ncrease in indebted members at a
rate below the district rate were Hukkeri (Nil), Belgaum
(1 percent), Soundatti (4 percent), Gokak (6 percent), Bailhongal
(7 percent), Ramdurg (9 percent), Khanapur taluka showed decline

in the indebted members at 23 percent per annum.

The coefficient of variation in average indebted members

per PACS in the various talukas of Belgaum district was at
20.95 percent indicating moderate amo@nt of variation in this

regard.

:

4.2.4) AVERAGE DEFAULTING MEMBERS PER:PACS:

Average defaulting members per PACS is an indicator of
the tendency among the members to default the payments of loans‘
on due dates. As evident from Col. 4 of the table 4,1 the average
dafaulting members per PACS in Belgaum District as a whole was
118, which amounts to 43 percent of indebted members in the
district. The defaulting members per PACS were highest in Raibag
and Gokak talukas i.e. 141 each followed by Khanapur (13%),
Ramdurg (134), Belgaum (124). The talukas averaging below the
district average in this regard were Bailhongal (98), Soundatti
(98), Chikodi (109), Hukkeri (115) and Athani (113).

The defaulting members per PACS in the entire district
registered a growth of 2 percent. The talukas recording the
growth above district average were Soundatti (28 percent),
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Ramdurg (21 percent), Athani (14 percént), Gokak (8 percent),
Bailhongal (10 percent). The talukasiiegistering decline in the
defaulting members per PACS were Khan;pux (25 percent), Raibag
(14 percent), Belgaum (10 percent}, Hﬁkkeri (11 percent) and
Chikodi (7 percent). “

The low coefficient of variation of 12.90 percent in the
per society defaulting members in different talukas of Belgaum
district indicates the prevalence of defaulting tendency at

more or less same level in all the talukas.

4,2.5) CAPITAL P :

The PACS are supposed to generate large share capital
A strong share capital base provides a cushion to absorb the
shocks of overdues, inspires confidence among the creditors and
reduces reliance on borrowings from CFAS. It inculcates the thrift
which is the self-generating force of finance in field, of
co-operative banking . The share capital held per PACS shows
the financial strength and stability of society.

As shown in Col.5 of table 4.1 the average share capital
per PACS in Belgaum district is 169. The highest amount of
capital was raised by PACS in Raibag (Rse334’thousands) followed
by Athani (241), Hukkeri (199), Chikodi (194). The talukas
indicating per society capital below the district average were
Bailhongal (Rs.90 thousand),Khanapﬁi (110), Ramdurg (113),
Belgaum (124), Soundatti (131)‘and Gokak (163).
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The rate of growth in Share Capital .per PACS in Belgaum
District was at 11 percent. The PACS in Raibag registered the
highest growth in capital at 22 percent following by Belgaum
(17 percent), Athani (15 percent) and Ramdurg (11 percent). The
lowest growth rate in raising the share capital was recorded by
Khanapur (5 percent) followed by Soundatti and Hukkeri (8 percent
each), Bailhongal (9 percent), Gokak (10 percent) and Chikodi
~also (10 percent).

The coefficient of variation of 42.39 percent in the per
society capital in the ten talukas suggests high disparities
in the performance of PACS in these talukas in the task of
raising capital.

4,2,6) AVERAGE RESERVES AND SURPLUS PER PACS:

Reserves and surplus forms an important element of working
capital of the PACS. Hence as per the statute the co-operative
societies are supposed to transfer 25 percent of their every
years profits to Reserve Fund. A strong and permanent reserve
fund enables the societies to meet unforeseen losses and also
serves as important security while borrowing from central
financing agencies. In 1981-82, the amount under reserve fund
was equal to Rs.208=78 crores at all India level Su{ it formed
only 4.6 percent of working capitél. In some of the states
reserve fund formed a negligible proportion of working capital
as lérge percentage of agricultural credit socleties are

non viable units,
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The average reserves and suplus per PACS in Belgaum
district as a whole were Rs.85 thousand (Col.6 Table 4.l1).
The PACS in Raibag had accumulated the highest amount of reserves
and surplus (Rs.164 thousand each) followed by those in Chikodi
(Rs.132 thousand each), Athani(Rs.l1l1l thousand) and Gokak
(Rs.109 thousand each). The talukas averaging below the district
average in this regard were Bailhongal with per society savings
of just Rs.35 thousand followed by Khanapur with (Rs.52 thousand),
Ramdurg (Rs,53 thousand),‘Soundatti (Rs.55 thousand), Belgaum
(Rs.60 thousand) and Hukkeri (Rs.80 thousand).

The reserves and surplus of PACS in Belgaum district grew
at the rate of 9 percent. The PACS in Ramdurg taluka evinced
the highest growth rate in savings at 16 percent per annum
immediately followed by Khanapur (15 percent), Hukkeri (12 percent)
Soundatti (11 percent) and Gokak (10 percent). The talukas showing
poor performance‘in this regard were Ralbag with the lowest growth
rate of 6 percent p.a. followed by éhikodi, Athanl and Belgaum
(8 percent eachj), The PACS in Bailhongal showéd a decline in

reserves and surplus at 3 percent per annum,

The cofficient of variation of 46.78 percent in the per
society savings in different talukas highlights large imbalance

in the accumulation of reserves by PACS in these talukas.
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4,2,7) AVERAGE DEPOSITS PER PACS PER ANNUM:

To mobilise the rural savings in the form of deposits
from members as well as non-members is one of the prime duties
of the PACS. The deposits of members and non-members imply
development of habit of thrift among rural people. The data
pertaining to the deposits per PACS in Col. 7 of table 4.1
indicate average per society Rs. 26 thousand in Belgaum district,
during the period of reference.{ The average deposits per PACS
in Belgaum district during 1984-85 was Rs,22 thousand as against
the correponding figure of Rs.56.65 thousand). The PACS in the
Raibag taluka were fore-runner in this respect with the average
deposits of Rs.88 thousand per sociéty, followed by Hukkeri
(Rs.81 thousand), and Khanapur (Rs.49 thousand), The talukas
with per society deposits lower than the district average were
Belgaum (Rs.84 thousand), Bailhongal (Rs. 5 thousand), Athani
(Rs.8 thousand), Soundatti (Rs.lO thousand), Ramdurg (Rs.lO
thousand), Gokak (18 thousand) and Chikodi (Rs.23 thousand).

Per Society deposits in Belgaum district increased at
18 percent p.a. The deposit mobilisation process of PACS was
definitely satisfactory in Ramdurg (48 percent) closely followed
by Raibag (46 percent), Bailhongal (25), Chikodi (22 percent),
Belgaum (23 percent), Gokak (16 percent) and Hukkeri (11 percent)
But sucha a performance in deposit mobilisation was not shown
by the PACS in Soundatti taluka. But at least these societies

were able to increase deposit mobiliation percent., The PACS in
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Athani taluka presented worst possible performance in deposit
mobilisation. The per society deposits declined by 31 percent.
Such a steep decline should be dealt with very seriously by the

concerned.authorities.

4.2.8) AVER RROWINGS PER :

Borrowings from central financing agencies constitute the
major chunk of the working-capital of PACS. The borrowings of
society are based on some norms which differ from state to
state according to their liabilities, Several factors such as
owned funds, proper utilisation of loans, arrangements of super-
vision and recovery of dues from individual ﬁembers from sale
of crops raised, needs of the society, the assets or members
etc are examined in fixing the credit limits of the co-operative
societies. In view of all these factors, the V.L. Mehta committee
recommended that the Registrars of Co-operative Societies may be
authorised to fix the maximum credit limit of a limited liability
society between 10 to 12 times of its owned funds and of an
unlimited liability society upto 1/6 th of the value of the
net assets of the members after taking into account the various
factors indicated above4. In case of PACS in Belgaum district
the B.D.C.C. Fixes the credit limit for each society once in a
block of three years by deducting from its total demand for
three years the own funds available with the society for
advances to its members. The talukawise .break-up of per society

borrowings in Belgaum district is given in column 8 of table 4.1.



It was observed that Belgaum district as a whole had per Society
average borrowings of Rs.700 thousands during the reference
period.(The per society borrowings in Belgaum district in 1984-85
was Rs.591 thousands as against the per society borrowings of
Rs.405 thousands at national level during the same period) The
PACS in Raibag accounted for maximum borrowings of Rs,1,412
thousands per annum. Followed by those in Athani (Rs.l1,064
thousands), Soundatti (Rs.744 thousands) and Chikodi (Rs.717
thousands). The PACS in Beigaum district recorded the lowest
borrowings at Rs,.343 thousand per annum during the reference

period. The other talukas in which the PACS borrowed less than
the district average were Khanapur (Rs.376 thousand p.a.),

Bailhongal (Rs.463 thousand p.a.), Ramdurg (Rs.526 thousand p.e.)
Gokak (Rs.621 thousand p.a.) and Hukkeri (Rs.647 thousand p.a.).

The borrowings per PACS in Belgaum district increased
at 18 percent p.a. The growth in borrowings was accelerated
by PACS in Soundatti registering the growth of 30 percent p.a.
followed by those in Athani (27 percent) and Gokak (19 percent),
The districts rate of borrowings per society was retarded by
the PACS in Chikodi thch registered a low growth rate of
3 percent per annum, Followed by those in other talukas such
as Khanapur (7 percent p.a.), Bailhongal (ll percent p.a.),

Belgaum and Ramdurg (14 percent p.a. each), Raibag (16 percent
p.3.) and Hukkeri (17 percent p.a.).
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The coefficient of variation for the talukawise per PACS
borrowings in Belgaum district was recorded at 45,03 percent. It
suggest the existence of wide disparities in borrowings by the
PACS in Belgaum district,

4.2,9) AVERAGE WORKING CAPITAL PER PACS:

Average working capital per PACS is perhaps one of the
best parameters for judging the regional imbalance in the
development of PACS. The taiukawise position of per society
working capital in Belgaum district is presented in Col.8 of
table 4,1. It was observed the average working capital per PACS
in Belgaum district was Rs,.1,025 thousand. The PACS in Raibag
taluka had highest average working capital of Rs.2,166 thousand.
The other talukas showing the per society working capital above
the district average Athani (Rs.l,501 thousand), Chikodi (Rs.1,167
thousand), Zoundatti (Rs.l,075 thousand) and Hukkeri (Rs.l,076
thousand). The talukas showing the per society working capital
below the district average were Belgaum (Rs.550 thousand)
Bailhongal (Rs.624 thousand), Khanapur (Rs.732 thousand), Ramdurg
(Rs,797 thousand) and Gokak (Rs.980 thousand).

The working capital of PACS in Belgaum district grew at
the rate of 16 percent per annum during the three reference
years, The rate of growth in}working capital was at its best in
Athani taluka (29 percent p.a.) Followed by Raibag (19 percent
p.a.) and Soundatti (at 18 percent p.a.). The PACS in several

other talukas registered growth rate below the district average.,



They were from Belgaum (7 percent p.a.), Chikodi (8 percent p.a.),
Bailhongal (9 percent p.a.), Ramdurg (13 percent p.a.), Hukkeri
(14 percent p.a.), and Gokak (15 percent p.a.). The PACS in

Khanapur showed a decrease in working capital at 15 percent p.a.

The coefficient of variation of 42,56 percent in the
working capital per society at Belgaum district pinpoints the
high regional imbalance in the co-operative movement in the

district,

4,2,10) AVERAGE ADVANCES PER PACS:

Average advances per PACS is also one of the most
important measures of regional imbalances in the growth of PACS.
Col. 10 of table 4.1 reveals that average advances per PACS in
Belgaum district as a whole were Rs,595 thousand per annum during
the period of reference.(They were at Rs.%31 thousand per PACS
during 1984-85 as against the corresponding figure of Rs,.29]
thousand at national level). Among the talukas Raibag (Rs.1,219
thousand p.a.) was at the top and Khanapur with per society
advances of Rs.195 thousand p.a. was at the bottom. Athani
(Rs.Bl4 thousand p.a.), Hukkeri (Rs,666 thousand), Soundatti
(Rs,623 thousand) were the other three talukas that remained
in higher advances stratum where as Belgaum, Bailhongal, Gokak,
Ramdurg and Chikodi were the other five talukas in the lower

advances stratum,
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The growth rate of advances of PACS in Belgaum district
was at 12 percent p.a. The advances in Raibag increased at the
most rapid rate of 34 percent p.a. Bailhongal (27 percent p.a.),
Athani (22 percent p.a.), Gokak (19 percent p.a.) and Hukkeri
(12 percent p.a.) were the other four talukas in higher growth
rate stratum . The rate of increase in advances was lowest in
Chikodi(2 percent p.a.) followed by Belgaum taluka (6 percent pa.)
and Khanapur (10 percent p.q.L The advances in Ramdurg and
Soundatti talukas declined at the rate of 15 percent and 5 percent
respectively,

The coefficient of variation of 48,05 percent in per PACS
advances highlights the great regional imbalance in respect of
advances of PACS in Belgaum district,

4,2,11) AVERAGE RECOVERIES OF PACS:

As per table 4.1 (Col.ll) the average recoveries of PACS
in Belgaum District were Rs.436 thousand p.a. during the years of
reference. The talukas in higher recoveries stratum were Raibag
(Rs.964 thousand p.a.), Hukkeri (Rs.®8 thousand p.a.), Athani
(Rs.557 thousand p.a.),Chikodi (Rs.499 thousand p.a,) and Gokak
(Rs.448 thousand p.a.), The talukas in lower recoveries stratum
were Khanapur (Rs,148 thousand p.a.), Belgaum (Rs.208 thousand p.a)

Bailhongal (Rs.224 thousand p.a.), Ramdurg (Rs.326 thousand p.a.)
and Soundatti (Rs.4l3 thousands p.a.).

The recoveries in Belgaum district grew at an average

rate of 14 percent p.a. during the reference period, The growth

A

e
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in recoveries was in the top gear in Raibag at 81 percent per
annum followed by Khanapur (35 percent), Belgaum (30 percent),
Athani (22 percent), Chikodi (17 percent), and Bailhongal (19
percent). The growth in recovery was slower in Gokak (13 percent)

andnegetive in Ramdurg (-28 percent) and Soundatti (-1l percent).

The high coefficient of variation of 51.74 percent in
talukawlse recoveries of PACS in Belgaum district depictswide

disparities in the performance of PACS in this regard.

4,2,12) AVERAGE OQUTSTANDING PER PACS:

The data presented in Col. 12 of table 4.1 reveals that
average outstandings per PACS during the three years of reference
were Rs.735 thousand for the Belgaum district as a whole. The
average outstandings per PACS in Belgaum district during 1984-85
were Rs.637 thousand as against Rs.430 thousand at the national
level in the same year. However, average outstandings per PACS
of Raibag (Rs.1,613 thousand), Athani (Rs.1,108 thousand) and
Chikodi (Rs.777 thousand) talukas were above the district
average. Obviously in the remaining séven talukas the averages
were below the district average viz. Khanapur (Rs.345 thousand),
Belgaum (Rs,.355 thousand), Bailhongal (Rs.427 thousénd), Ramdurg

(Rs.495 thousand), Hukkeri (595 thousand), Gokak (Rs.672 thousand)
and Soundatti (Rs.721 thousand).,

The outstandings of PACS in Belgaum district raised
a3t the rate of 15 percent p.a,. during the three years of

reference. The rate of growth in outstandings in six talukas
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surpassed thé district average rate. Those talukas were

Soundatti and Athani (with the fastest rate of 24 percent p.a.
each) closely followed by Khanapur (19 percent p.a.), Chikodi
(L7 percent p.a.) and Ramdurg, Gokak and Hukkeri (15 percent p.a.

each).

The rate of grown in outstandings in the remaining three

talukas was lagging behind the average rate for the district.

Outstandings per PACS in Belgaum ¢ strict showed a high
coefficient of variation of 48,67 percent signifying the

existence of large regional imbalance in this regard.

4,2,13) AVERAGE OVERDUES PER PACS:

The incidence of ever increasing overdues is one of the
most disquietening features of the agricultural co-operative
credit movement throughout the nation and Belgaum district is
no exception to it, The extent and ever-increasing incidence of
overdues per PACS in the district is evident from Col,.13 of the
table 4.,1. It is apparent that the average amount of overdues
per PACS in the Belgaum district as a whole was Rs.190 thousands
during reference years increasing at 25 percent per annum, About
26 percent of average outstandings pér PACS in the district were
engulfed by overdues. The average o;erdues per PACS in Belgaum
district during 1984-85 were Rs.l44 thousand forming 22.6
percent of per society outstandings the corresponding figures
at national level being Rs.176 thousand and 41 percent
respectively. PACS in Raibag taluka had record overdues of
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Rs.260 thousands each closely followed by those in Sounqatti
(Rs.243 thousand), Athani (Rs.207 thousand}, Khanapur (Rs,211
thousand), Gokaka(Rs,.198 thousand). The per society overdues

in the remaining five talukas of the district were below average.
They were Belgaum (Rs.l27 thousand), Bailhongal (Rs.136 thousand),

Ramdurg (Rs.160 thousand), Chikodi (Rs.l165 thousand) and Hukkeri
(Rs.183 thousand),

The overdues in Ramdutg taluka were increasing at an
alarming rate of 51 percent p.a. during the reference period,
closely followed by Soundatti with growth rate of S0 percent p.a.
Athani (49 percent p.a.), Chikodi (36 percent p.a.) and Bailhongal
(26 percent). The overdues of PACS in four talukas were increasing
at a rate slower than average speed. They were from Khanapur
(4 percent), Hukkeri (12 percent p.s.), Belgaum (19 percent pa.)
and Gokak (19 percent p.a,). The overdues of PACS in Raibag were
fortunately declining at 4 percent p.a,

4.2,14) CONSOLIDATED POSITION:

In order to obtain a concrete and clear picture about
the different dimensions of growth of PACS in Belgaum district
already analysed in the preceeding pages, the merit-rating of

PACS in the ten talukas was done on the following lines-

1) The comparison of performance of PACS in the different
talukas was done on the basis of size of ten indicators and their
rates of growth during the reference period, The indicators

were per PACS average of membership, borrowing membership,



J5H

district during the reference years, consequently, a negative

point was allotted to that taluka.

- —— --—

No point was granted to a taluka where per PACS
indicator factor was favourable but réte of growth in indicator
factor was unfavourable or vice versa.tFor example average per
PACS membership in Belgaum Taluka wasfabove the district average
but rate of growth in membership during the reference period
was below the district average hence ﬁo point was granted in

this respect to the Belgaum taluka.

The results of the analysis, shown in table 4.2, reveal
that growth of PACS in Raibag taluka is on very sound lines as
a3 result, it leads the table with seven merit-points to it
credit. PACS in Hukkeri taluka with six points rank the second,
those in Ramdurg and Athani being in the third and fourth
positions, Bailhongal and Soundatti f;lukas with five negative
points to their account show dismal ﬁ;rformance of PACS in their

regions. The other talukas, where thq~growth of PACS have poor

performance on most of the fore-fronés are Belgaum, Khanapur

Ramdurg and Gokak. ?

4,3.1) ADVANCES PER BORROWER:

Talukawise classification of per borrower short-term
advances by PACS in Belgaum district during 1985-86 are
presented in Col, 1 of table 4,3 . It shows that for Belgaum
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TABLE No.4.3
PER BORROWER_AND PER HECTARE S.T. ADVANCES BY PACS
IN BELGAUM DISTRICT IN 1985-86

=0 =0 =0=0=0 =0 =0 =0 =0 =0 =0 =0 =0 =0 =0 =0 S0 =0 =0 =0 =0 =0 S0 =0 =0 =0 =0 =0 =0 =0 =0 =0
Sr. Talukas * Advances ° Advances
No. Per Per
Borrower Hectare
....................................... RS e RS ___
1) Belgaum coe 2,032 1,227
2) Khanapur cee ;.721 644
3) Hukkeri oo 3,239 1,001
4 ) Bailhongal T eee 2 .707 861
5) Gokak e 2,649 1,232
6) Soundatti oo 3,065 1,282
7) Ramdurg “oe 2,902 530
8) Chikodi coe 2,887 1,088
9) Raibag oo 3.437 1.299
10) Athani coe 3,541 1,175
Belgaum District .es 3,120 1,085
’“'---Igsel ----------------- L X L2 L X 2 X 2 ¥ J ﬂ"---'----hﬂ—--“-- ------ -~
Coefficient of cre 21 25
Variation Percent Percent
=0 =0 TOTO=0=0 TOTO SOTO SO =0=0 =0 =0 =0 =0 =0 =0 =0 =0=0 =0 =0 =0 =0 O =0=0 =0 =0 =

Source : Complled on the basis of dsta from the records
of the Registrar of Co-operatives, Belgaum

district as a whole the advances per borrower were Rs.3,120/-.
The aggregate advances per borrower by PACS during 1984-85 at

state and national level were at Rs.2,650/- and Rs.l,540/=-

reSpectivelys.

The advances per borrower were highest in Athani(Rs.3,541)

followed by Raibag (Rs.3,437) and Hukkeri (Rs.3,239). These were
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lowest in Khanapur (Rs.l1,721). Not only that Hut the difference
between the highest advances and lowest advandes per borrower
is quite note-worthy. It makes it clear that borrowers of the
PACS in Khanapur taluka are obtaining on an average less
advances which may divert them to other financial institutions.
The other talukas with per borrower advances below the district
average were Belgaum (Rs.2,032), Gokak (Rs.2,649), Bailhongal

(Rs.2,707), Chikodi (Rs.2,887), Ramdurg (Rs.2,902) and Soundatti
(Rs.3,065).

The coefficient of variation of 21 percent indicates

moderate geographical imbalance in respect of per borrower

advances in Belgaum district,

The advances per borrower cannot be a perfect barometer
of the extent of Co-operative development in a particular region,
since much will depend upon the total amount of loan disbursed

the number of borrowers. But it gives a rough idea of regional

disparity in this regard.

4,3.2) ADVANCES PER HECTARE:

The data in respect of per-hectare advances by PACS in
Belgaum district during 1985-86 is presented in Col.2 of

table 4.3, It shows that per hectare advances in Belgaum
district were Rs.1,085. Talukawise analysis of per hectare
advances reveals that Raibag taluka stood first in the district
by'bagging the per hectare advances qf Rs.1,299. Clasely
followed by Soundatti, Gokak, Belgau@, Athanl and Chikodi with
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per hectare advances or Rs.1,282, Rs.1,232, Rs.1,227, Rs.1,175
and Rs.1,088 respectively. The PACS in Ramdurg stood last by
disbursing amount (Rs.530), Here also the difference between
highest and lowest advances is quite remarkable. The other
talukas with per hectare advances of PACS below the overall
average were Khanapur (Rs.644), Bailhongal (Rs.861) and
Hukkeri (Rs.l,00lL),

The coefficient of variation of 25 percent in per hectare
advances among various talukas of Belgaum district signifies

the moderate geographical imbalance in this respect,

Per hectare advances indicates the’extentto which a
particular region is co-operatively developed and obtaining
advantages of co-operatives credit structure of the grass root
level. The per hectare advances by PACS during 1984-8% at State
and national level were at Rs.540 and Rs.357 respectivelys.-Thus

it can be safely concluded that Co~operative movement in Belgaum
district (with per hectare advances of Rs.1,085) is much ahead
of that at state and national level.

4.4.1) RURAL POPULATION PER PACS:

Rural population served per PACS at the end of year
1986-87 in different talukas shown in table 4.4 indicates that
the spread of net work of PACS in Belgaum district was uneven.
The concentration of PACS is in Soundatti, Athani, Bailhongal

and Hukkeri. The Belgaum taluka is lagging behind too much in
the spread of PACS.
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TABLE NO. 4.4
PER PACS RURAL POPULATION SERVED AND DENSITY OF PACS
IN BELGAUM DISTRICT AS ON 30TH JULY,1987

=0 =0 =0=0=0=0=0=0 =0=0 =0 =0 =0=0 F0 =0 =0 =0 =0 =0 =Q=0=0=0 =0 =0 S0 =0 =0 =0 =0 =0 =
Sr. Taluka No.of Rural Density of
No. PACS in Population PACS (Per
1986-87 Per PACS hundred
(in Square

hundreds) hectare of

T M D T G M E TR R W W M e SO S TR A S e S S WY G e W M G S D WD T Vo S SO W e S T S S e G M RO AP SO Yy U ap B O G OB T e o W e

1) Belgaum oo 33 55 21
2) Khanapur oo 29 24 22
3) Hukkeri cee - 48 20 14
4) Bailhongal e 59 16 15
5)  Gokak cer 52 25 23
6) Soundatti . 66 14 18
7) Ramdurg oo 28 25 32
8) Chikodi ces 62 24 17
9) Raibag oo 28 27 30
10) Athani oo 65 18 31
Total District Average 24.8 22.3
Coefficient of variation 39.07 28,69
(percent) (percent)
=0 =0=0=0=Q=0=0=0=0=0T0 =0 =0 =0 T0 =0 S0 =00 =0 =0 =0 =0 =0 =0 =0 =0 =0 O TOTO =0=

Source : Complled on the basis of data collected from
Deputy Registrar of Co-operatives and Belgaum
district gazeteer 1986-87,

The coefficient of variation of 39.07 percent in Rural
population served per PACS indicates moderate intra-district

disparities in the growth of PACS.



4,4,2) DENSITY OF PACS:

Skewed dispersal of PACS could be further seen on the
basis of density of PACS in the district, Details provided in
the last column of table 4.4 indicate that per square hectare
density of PACS varied between 32 hundred to 14 hundred the
highest limit. The average density of the digtrict, however,
stood at 22.3 hundred square hectares. Six (Belgaum, Khanapur,
Hukkeri, Bailhongal, Soundatti and Chikodi) out of ten blocks
were below the district average the remaining four talukas
(Gokak, Ramdurg, Raibag and Athani) being above the district

average.,

The coefficient of varlation of 28.69 percent exhibits

moderate disparities in this regard too.

4,5) CONCLUSION: .

Existence of regional disparities is one of the important
disquetening features of PACS. In spite of planned efforts of
government to reduce the regional disparities, they continue to
exist at national, state as well as district level. The analysis
of the data pertaining to the performance of PACS, spread out in
the ten talukas of Belgaum, during the period of reference

revealed the following features:

i) The PACS in Belgaum district are ahead of their counter

parts at national level in several fore-front such as averages

of
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(a) working capital, (b) advances per PACS, (c) Advances per
hectare, (d) advances per borrower, (e) borrowings from CFA's
(f) Outstandings, (g) owned funds (share capital plus reserves

and surplus).

However, they are lagging behind in averages of

(a) membership, (b) borrowing membership, (c) Deposits.

The overdues of PACS. in Belgaum are very much below the

national average which is the very good feature.

ii) The inter~taluka comparison of performances of PACS
reveal that their growth is on desired lines in Raibag, Hukkeri,
Chikodi and Athani where as that in the remaining talukas is a

matter of great concern. The position of PACS in Soundatti and
Bailhongal is worst.

iii) It shows significant imbalance in the performance of
PACS in respect of =
(a) deposit mobilisation, (b) Recoveries, (c) outstandings,
(d) Advances, (e) Reserves and Surplus, (f) Borrowings from

CFA'S, (g) Working Capital, (h) Share Capital.

A moderate imbalance in respect of =~
(a) Membership, (b) Borrowing membership, (c) Indebted membership
(d) Overdues.

And a low regional disparities in respect of defaulting

membership.
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iv) There is concentration of PACS in Hukkeri, Bailhongal,
Soundatti and Chikodi as revealad by the analysis of coverage

of rural population as well as density of PACS in the various

administrative blocks of Belgaum district.

v) A moderate geographical imbalance in the growth of
PACS was also endorsed by the analysfs of per-borrower and
per-hectare advances, rural population coverage per PACS and

density of PACS.
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Quoted by Hajela, T.N. : Op.cit. ».280,

Computed on the basis of R.B.I., Bombay Report on
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